
OLVER SUPPORTS PROGRESSIVE TAX PLAN

  

"AMERICAN PEOPLE'S DIVIDEND" WOULD GIVE TAX RELIEF                TO ALL AMERICANS"

WASHINGTON – Congressman John W. Olver (1st District) today                  joined his colleagues in the Progressive Caucus to unveil a tax                  cut alternative to the plan put forward by President Bush. This                  alternative, the American People's Dividend, would give a tax                  refund to all Americans.

                 "We need a tax cut that will benefit all Americans. This                  dividend will distribute tax relief fairly, in a way that benefits                  every individual," Olver said.

                 The Progressive Caucus proposal costs $900 billion over ten years,                  but it is dependent on the projected surplus materializing. For                  each year the projected budget surplus occurs, every man, woman                  and child in the country would receive a check for $300. That                  would mean $1,200 for a family of four. If surpluses are larger                  or smaller than currently projected, the dividend would increase                  or decrease correspondingly.

                 "The President's plan excludes 12 million working families                  who have no income tax burden but pay thousands of dollars in                  payroll taxes. Not only is our plan more inclusive, it also goes                  about cutting taxes in a fiscally responsible way. It makes no                  sense to spend money we don't yet have," Olver added.

                 President Bush's tax cut proposal would cost an estimated $1.6                  trillion over ten years, and 43% of the tax relief would go to                  the top one percent of individuals. The Bush plan does very little                  for the 80 percent of Americans who pay more in payroll taxes                  than in income taxes. In addition, the President's plan would                  spend projected surpluses that have not yet appeared.

                 "I cannot support the President's proposal because it ignores                  the needs of middle and lower income workers, and because it is                  fiscally irresponsible. We need a balanced approach that will                  provide tax relief, pay down the debt, and leave room in the budget                  for improving our schools and providing a prescription drug benefit                  under
                 Medicare," Olver added.

                 The $1,200 American People's Dividend for a family of four would                  provide a greater tax cut than the Bush plan for 80 percent of                  American taxpayers (see chart below, from today's Wall Street                  Journal).

Distributional Effects of the Bush                  Tax Plan
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